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BUNBURY–GREENBUSHES RAIL LINE — LITHIUM MINING 
Statement 

HON DIANE EVERS (South West) [9.54 pm]: I rise to speak about trains. Everyone here should know how much 
I love trains, but it is not just me; as I said when I tabled a petition last Thursday, we had more than 3 300 signatures 
from the south west requesting that the government pursue the possibility and likelihood of putting in place a rail 
line from the lithium mine at Greenbushes to Bunbury and Kemerton. It is a very important issue down there, and 
I rise to speak for those people who still hold out hope for our rail system. 
We are talking about the transport of spodumene in its raw form from the mine to the plant at Kemerton, where it 
can be converted into lithium hydroxide. The rail line would run from Greenbushes to Kemerton and from there 
either to Bunbury or up to Kwinana. It is an extensive system, but most of it is already in place and we just need 
to refurbish it. Kemerton is an industrial area that has a lot of hope and a lot of prospects. It has been developed 
near Bunbury and the lithium plant is there are already. More product could be delivered there, and that could 
relieve some of the pressure from the Perth area, in Freo and Kwinana, and spread it to the regions where we need 
more jobs, more industry and more people. 
Mining ore is ideal for freight. The volumes are there to make it worthwhile, because, of course, a lot of volume 
is needed to make the train line viable. The consistency of the product is also ideal, which would make loading 
and unloading it really simple if the rail line were in place. As the pre-feasibility study has shown, it would be 
cheaper for Talison, Albemarle and probably even Tianqi, for the ore to go up to Kwinana. Rail is also ideal 
transport for the coming climate change issues that we are going to have to face some day, and we really should 
be looking at getting more of our freight on rail. This is a perfect start, because there is so much ore there. It has 
lower emissions, it is more efficient and it would get trucks off the road. Although in answers to questions I have 
asked in here I have been told that it would make minimal difference to the roads—a couple of hundred truck 
movements a day—that minimal difference would make a huge difference to the people who live there and the 
tourists who travel on those roads. The safety issues are immeasurable if we were to put another 200 trucks on the 
roads, especially for little towns like Balingup, Kirup and even Donnybrook, where the highway goes straight 
through the middle of town. These towns are based on these roads, they currently have too many trucks going 
through, and this will only increase the number, so it is really something we need to look at. 
A lot of improvements can also be made at Bunbury port; Alcoa wants to see improvements, and Simcoa could 
use it. It is not just the lithium that would benefit from this rail service. Increased activity at the port is already 
being looked at along the rail lines that can go in there to assist in the transport of Alcoa’s goods. We really need 
to look at the rail benefits for not just lithium but also the exports from Alcoa and Simcoa. That is just the 
beginning, because I believe that one day we will have an efficient pine plantation system. We will be growing 
pine and milling it here and being able to transport it on rail as well. In addition to that, down in the great southern, 
we could be transporting wine, chilled meat and horticultural produce. If we develop the rail lines, we can increase 
production, have cheaper transportation costs, less stress on the roads and more efficient and effective transport. 
The increased use would bring down the cost per tonne, making other industries even more viable. The more we 
use it, the cheaper it gets. The connection from Bunbury to Kemerton and then on to Kwinana would allow for 
much greater flexibility for all our imports and exports, not only lithium, and that is something we can look to develop.  
Unfortunately, we have a big hurdle, and that hurdle was a travesty. Everybody in the regional areas knew about 
it when it was happening. It was a bad idea and they just could not speak loudly enough to be heard in this room. 
In 1999, the lease of our rail infrastructure was agreed to and went to Brookfield Rail, which is now called 
Arc Infrastructure. I think just about everyone other than Brookfield would agree that that lease was very poor. It 
was by no means in the state’s favour. It has gone against us in many ways and has hurt many industries through 
the lack of attention to the rail lines. Today I asked a question about the continuing assessment of this possibility. 
Of course, we are waiting on Arc Infrastructure again. It controls us. We are wrapped around its little finger. It 
tells us what to do and that is what we have to do, because that is in the terms of the agreement. 

This happened in the past. It was 20 years ago. It is a 50-year lease. I would like us to plan for 30 years from now, 
when we will have the opportunity to take back those assets and run that monopoly infrastructure for the benefit 
of the state and the producers in this state. Let us plan to have a really thriving rail infrastructure system when it 
comes time for that lease to expire. One real problem with that lease is that the terms of the lease allow Arc to 
charge a range of prices, but the top rate that it can charge is what the market will bear. In the terms of the lease, 
it says that it is the modern equivalent asset gross replacement value, which basically means that it can make as 
much money from that asset as it could if it were new, but it is not. It is ageing and it requires maintenance, and 
Arc is still charging way more than is reasonable to recoup the costs and way more than what the state would have 
charged had it kept control of those assets. 
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The best plan is to have rail. We have to look at that. We know that Infrastructure Australia has money. It is that 
great pool of funds at the national level that we can draw on when we have a good project. I know that it has money 
because it is putting $100 million towards the Albany ring-road. Nobody is really crying out for this project, other 
than possibly the council and a few others who want to move the traffic away from the main roundabout, but it 
will add about 10 kilometres to the route. It is not as though many truck drivers, companies or people who bring 
in grain will take a longer route to the port when there is a shorter way. That amount of $100 million to build 
a road that is not necessary could be used to pick up the facilities at Down Road at Mirambeena, where CBH Group 
has some land. The grain could be brought in there and then taken to the port via rail. An amount of $100 million 
should do that. I think when the chip mill was going in, the spur line was going to cost only $7 million. We would 
get change back from $100 million. There are other ways to manage this, make it viable and make it work. 
Infrastructure Australia has some money. I know Arc is just hanging out for us to come up with state and federal 
funding for this, because it does not want to have to pay anything; it is just there to make a profit. Profit is an okay 
thing—that is the system we work in—but this is a monopoly and Arc is basically taking what it can from us and not 
giving anything back in return. We really need to have another look at this. I know that there have been two reviews 
of this agreement and the recommendations have been overlooked, ignored or put aside. Those recommendations 
need to be looked at again and we need to change wherever we can and find the holes. There must be something 
that it has not done so that we can go in there and take back some control and say that this is what we want. 

Because of Arc’s control, I want to say two other things. First, when we decide to build this rail line or reconstruct 
the rail line that is there, we should make it an open tender to do the work, because if we go directly to Arc Infrastructure, 
it will cost a bomb. We should make it an open tender and Arc should know that. Who knows; maybe Main Roads, 
which does roads so well, can build track as well. We could do it in-house if we had to. We have to make sure that 
that rail line can be built at a good and reasonable cost, not for whatever Arc Infrastructure wants to charge us. 
Second, when we build this line and get it going again, we should lock in the price. We should find out what 
Arc Infrastructure expects to make from it, make sure it is reasonable, check its costings, do a significant audit on 
it and lock in that price. I know that in previous times, Arc Infrastructure has given prices to CBH that lasted for 
two years and, after those two years, it jacked up the prices as high as it could and left CBH to deal with it. If that 
is how we want the residents, businesses and companies in this state to be treated, we should go right ahead and 
do it, but I would advise that when we decide to put in this rail line, we get those prices set in stone. We should 
look at a long-term view and get the rail line going. Let us do it right and make up for the past. 
 


	BUNBURY–GREENBUSHES RAIL LINE — LITHIUM MINING
	Statement


